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Research aim: The aim of this study is (1) to investigate the partial 

effects of Corporate Social Responsibility, independent 

commissioners, and Company Size on Financial Performance. (2) 

to examine the combined effects of independent commissioners, 

corporate social responsibility, and company size on financial 

performance. 

Research Method: This study employs a quantitative approach. The 

sample consists of 30 companies selected through purposive 

sampling method. Multiple Linear Regression Analysis Technique 

is utilized for analysis, employing SPSS software version 23.  

Research Findings: The findings reveal that (1) Corporate Social 

Responsibility and company size individually exert a significant 

impact on the company's financial performance, whereas 

independent commissioners show no significant partial effect on 

financial performance. (2) Corporate social responsibility, 

independent commissioners, and company size collectively 

demonstrate a significant effect on the company's financial 

performance. 
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1. Introduction 

Over time, the development of the company has a major impact in helping to improve a 

country's economy. Indonesia is a developing country whose economy moves inclusively in 

the economic activities of its citizens. In the context of the national economic system, funding 

institutions such as banks have an important role in the national financial system. A pattern of 

how the economic/financial situation of estimated institutions uses financial analysis tools to 

describe the financial condition of banks and how high the company's performance is. The 

company's performance achievements can be reflected through financial performance during a 

certain period. Financial performance is the determination of certain measures that can be used 

as a benchmark for an agency in generating profits from operating activities carried out [1]. 

There are several ratios used in assessing financial performance, one of which is Return 

On Assets which assesses the ratio of the company's ability to make a profit. The higher the 

ROA, the better the company's financial performance. The good performance is due to the 

expanded benefits of the resources it has utilized [2]. The following is the development of the 

financial performance of banking companies that can be seen in data Return On Asset, Banking 
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companies tend to fluctuate, in 2020 Bank BCA decreased to 2.72%, in 2021 it increased to 

2.73%, and in 2022 it increased to 3.20%. Bank BSI experienced an increase of 1.98%, in 2021 

it decreased by 1.61%, and in 2022 it decreased again by 1.38%. In 2020 Bank Mandiri 

decreased by 1.09%, in 2021 it increased by 1.78%, and in 2022 it increased by 2.21%. Several 

factors affect the financial performance of banking companies among the components in the 

financial statements such as Corporate Social Responsibility (X1), Independent Commissioner 

(X2), and Company Size (X3). Corporate Social Responsibility (X1) is a manifestation of 

management's concern for the social situation of the surrounding environment, better CSR 

towards the surroundings becomes an attraction to investors so that it can improve the 

company's financial performance. Test results [3] Corporate Social Responsibility positive 

effect on the company's financial performance as measured by ROA, this is inversely 

proportional to research [4] CSR does not affect ROA because the value of CSR used by 

companies tends to be low so it does not affect ROA. In the implementation of good 

governance, banking institutions are required to operate companies in a safe, transparent, 

orderly manner with rules and regulations from the government, so the more members of the 

Independent Commissioners (X2) can make supervision tighter, the research results [5] 

Indicates that the Independent Commissioner has a significant positive impact on the 

company's financial performance. Company Size (X3) shows the size of a banking company 

institution which can be seen from the number of assets owned by the company to improve 

financial performance, the more assets owned by the company, the better the company will 

grow. Test results [6] The size of the company can affect financial performance. But other 

research reveals [7] The size of the company does not have a significant effect on the company's 

financial performance. 

Previous researchers [3] Corporate Social Responsibility (CSR) positive effect on the 

company's financial performance as measured by ROA, other research shows [4] CSR does not 

affect ROA because the value of CSR used by companies tends to be low so it does not affect 

ROA. [8] The independent board of commissioners has a positive effect on financial 

performance. [9] Company size positively affects financial performance, while other studies 

show [7] The size of the company does not have a significant effect on the company's financial 

performance. 

The difference between this study and previous research is that this study uses variables 

of Corporate Social Responsibility  (X1), Independent Commissioner (X2), and Company Size 

(X3) on the Financial Performance (Y) of Banking companies listed on the Indonesia Stock 

Exchange (IDX) in 2020-2022. This study examines whether there is a partial and simultaneous 

influence between the variables Corporate Social Responsibility  (X1), Independent 

Commissioner (X2), and Company Size (X3) on Financial Performance (Y). 

 

1.1 Problem Questions 

1. Does Corporate Social Responsibility have a partial and significant impact on the Financial 

Performance of Banks listed on the Indonesia Stock Exchange from 2020 to 2022? 
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2. Does the presence of Independent Board of Commissioners partially contribute significantly 

to the Financial Performance of Banks listed on the Indonesia Stock Exchange from 2020 

to 2022? 

3. Is there a partial and significant influence of Company Size on the Financial Performance 

of Banks listed on the Indonesia Stock Exchange from 2020 to 2022? 

4. Do Corporate Social Responsibility, Independent Commissioners, and Company Size 

collectively exert a significant influence on the Financial Performance of Banks listed on 

the Indonesia Stock Exchange from 2020 to 2022? 

1.2 Purpose of the study 

1. To assess the partial impact of Corporate Social Responsibility on the Financial 

Performance of Banks listed on the Indonesia Stock Exchange from 2020 to 2022. 

2. To evaluate the partial impact of Independent Commissioners on the Financial Performance 

of Banks listed on the Indonesia Stock Exchange from 2020 to 2022. 

3. To investigate the partial impact of Company Size on the Financial Performance of Banks 

listed on the Indonesia Stock Exchange from 2020 to 2022. 

4. To examine whether Corporate Social Responsibility, Independent Commissioners, and 

Company Size collectively have a significant impact on the Financial Performance of Banks 

listed on the Indonesia Stock Exchange from 2020 to 2022. 

 

2. Method 

This study examines one dependent variable, which is the financial performance of 

companies, and three independent variables: Corporate Social Responsibility (X1), 

Independent Commissioners (X2), and Company Size (X3). The company's performance (Y) 

is assessed through Return On Assets, Corporate Social Responsibility (X1) is evaluated using 

the Global Reporting Index (GRI) G-4 comprising 91 indicators, Independent Commissioners 

(X2) is quantified based on the number of independent commissioners within each company, 

while Company Size (X3) is measured by total assets. The research approach employed in this 

study is quantitative ex post facto. The study focuses on banking institutions listed on the 

Indonesia Stock Exchange, covering the period from 2020 to 2022, and utilizes SPSS 23 for 

data analysis. The population under investigation consists of 47 companies listed on the 

Indonesia Stock Exchange. Purposive sampling technique is utilized, adhering to the following 

criteria: (1) Inclusion of banks listed on the Indonesia Stock Exchange (IDX) between 2020 

and 2022. (2) Availability of annual financial statements in Indonesian rupiah for the period 

2020-2022. (3) Consistent profitability during the period 2020-2022. (4) Availability of data 

on Good Corporate Governance and Corporate Social Responsibility. Following these criteria, 

a sample of 30 companies meeting the requirements is selected, resulting in a total data set of 

90 observations over the 3-year period. This study uses secondary data and the data collection 

techniques used are documentation and internet research, the analysis used is regression 

analysis, used to analyze the functional relationship between dependent variables with 

independent variables [10][11][12]. 
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Based on the above thinking, the conceptual framework in this study is as follows: 

 

 
Figure 1. Conceptual Framework 

Information: 

 : Partial Influence 

 : Simultaneous Influence 

 

The hypothesis can be described as follows: 

H1 :  It is suspected that Corporate Social Responsibility partially has a significant effect 

on the Financial Performance of Banking Companies Listed on the IDX for the 2020-

2022 Period. 

H2 :  It is suspected that the independent commissioner partially has a significant effect on 

the Financial Performance of Banking Companies Listed on the IDX for the 2020-

2022 Period. 

H3 : It is suspected that the size of the Company partially has a significant effect on the 

Financial Performance of Banking Companies Listed on the IDX for the 2020-2022 

Period. 

H4 :  It is suspected that  Corporate Social Responsibility, Independent Commissioner, and 

Company Size simultaneously have a significant effect on Financial Performance in 

Banking Companies Listed on the IDX for the 2020-2022 Period. 
 

 

3. Results and Discussion 

 

Classical Assumption Test Results 

Normality Test 

 Test Results Kolmogorov-smirnov (K-S) indicates that the significance level is 0.169 

or 1.7% which means more than 0.05 or 5% so that it can be concluded that the processed data 

has been normally distributed or which means H0 is accepted and Ha is rejected. 

Multicoliniarity Test 

Based on the test results all independent variables, namely Corporate Social 

Responsibility, Independent Commissioner, and Company size obtained a tolerance value 
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greater than 0.10 which is 0.978, 0.970, 0.83, and VIF smaller than 10 namely 1.022, 1.031, 

1.017. Thus it can be concluded that all variables in this study can be used to predict the 

company's financial performance because it does not experience multicollinearity. 

Heteroscedasticity Test 

 

 
Figure 2. Heteroscedasticity Test Result 

 

It can be seen from the test results that the points spread randomly above or below the 

number 0 on the Y-axis and do not form a certain pattern, so it can be concluded that in this 

regression model heteroscedasticity does not occur. 

The Automobile 

Based on the results of the autocorrelation test, it can be concluded that the Durbin-

Waston value produced is 1.739 while the DW test table (k = 3. n = 90) for the lower limit 

value (dL) = 1.5889 and the upper limit (dU) = 1.7264 when compared with the two values 

above, the Durbin-Waston value is between the lower limit (dL) = 1.5889 and (-du) = 4-1.7264 

=  2.2736. It can be concluded that H0 is acceptable which means there are no positive or 

negative signs of autocorrelation. 

 

Multiple Linear Regression Analyst 

From the results of multiple linear regression through  SPSS Version 23 software, the 

results of the linear regression equation are as follows:   

 

𝑌 =  −0,003 − 0,054 𝑋1 − 0,001𝑋2 + 0,001𝑋3 + 𝜖 

 

From the above results it can be assumed as follows: (1) constanta  -0.003 states that if 
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all variables remain constant, banking performance changes by -0.003 (2) variable Corporate 

Social Responsibility (X1) is negative meaning that every time there is an increase in Corporate 

Social Responsibility by an entity, it will reduce financial performance by 0.003 (3) Variable 

Independent Commissioner  (X2) negative means every time  Independent commissioner 

increases by one unit, financial performance will decrease by 0.054 (4) The variable size of the 

company (X3) is positive, meaning that every time the size of the Company increases by one 

unit, financial performance will increase by 0.001. 

 

Test Coefficient of Determination (R²) 

The R² value applied is 0.199 or 19.9% This result means that variations in Financial 

Performance can be explained by differences in corporate Social Responsibility, independent 

Commissioners, and Company size of 19.9%, while changes of 80.1% are explained by other 

factors that were not tested in this study. 

 

Hypothesis Testing 

Partial Test (t Test) 

1. Corporate Social Responsibility (X1) exhibits a t-score of -3.145, with a significance result 

of 0.002, indicating a value below 0.05. Consequently, H0 is rejected, and Ha is accepted, 

suggesting that Corporate Social Responsibility partially exerts a significant influence on 

the Financial Performance of banks. 

2. Independent Commissioner (X2) demonstrates a t-score of -916, yielding a significance 

result of 0.362, which exceeds 0.05. Thus, H0 is accepted, and Ha is rejected, indicating that 

independent commissioners partially lack a significant effect on the company's financial 

performance. 

3. Company Size (X3) records a t-score of 2.999, alongside a significance result of 0.004, 

indicating a value lower than 0.05. Consequently, H0 is rejected, and Ha is accepted, 

suggesting that the size of the company partially has a significant impact on the company's 

financial performance. 

 

Simultan Test (F Test) 

In this study states the acceptance value of 0.000 is below 0.05 then it can be drawn that 

Ha is accepted and H0 is rejected which means variable Corporate Social Responsibility, 

Independent commissioners and Company size can simultaneously affect a company's financial 

performance. 

 

Discussion 

In this study, Variables Corporate Social Responsibility (X1) has a T-score of -3.145 and 

a probability value of 0.002 which is smaller than 0.05. So H0 is accepted and Ha is accepted, 

which means corporate social responsibility has a significant impact on the company's 

financial performance. The results of this study are in line with those conducted [3] Corporate 

Social Responsibility positive effect on the company's financial performance measured using 
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ROA. This is if the company that discloses its social activities will be responded positively by 

investors through an increasing stock price so that it has a good impact on management and 

financial performance will increase. 

In this study, it can be concluded that the independent Commissioner (X2) has a T-score 

value of -0.916 and a probability result of 0.362 greater than 0.05 so H0 is accepted and Ha is 

rejected, which means that the independent commissioner partially has no significant effect on 

the company's financial performance. The results of this study are inversely proportional to the 

research [8] The Independent Board of Commissioners has a positive effect on financial 

performance. This can be based on the fact that the increasing number of independent 

commissioners does no effect on financial performance, it could be because independent 

commissioners are based on professionalism, and it may be that the formation of independent 

commissioners is carried out to meet regulations.  

This study concludes that Company Size (X3) exhibits a T-score of 2.999 with a 

probability result of 0.004, indicating a significance level below 0.05. Thus, H0 is rejected, and 

Ha is accepted, suggesting that the company's size partially influences its financial performance 

significantly. This finding aligns with previous research [9], which also suggests a positive 

correlation between company size and financial performance. The positive relationship implies 

that larger companies tend to experience better development, attracting potential investors to 

invest in their shares, thereby enhancing the company's financial performance. 

Furthermore, the coefficient of determination test yields an R-square value of 0.199, 

representing 19.9%. This indicates that 19.9% of the variations in financial performance can 

be attributed to differences in Corporate Social Responsibility, Independent Commissioners, 

and Company Size, while the remaining 80.1% is influenced by unexamined factors. The 

relatively small R-square value is due to the study's focus solely on non-financial variables, 

excluding financial ratios. 

Ultimately, the study affirms that Corporate Social Responsibility, Independent 

Commissioners, and Company Size collectively affect financial performance, indicating that 

all significant variables have an impact on the company's financial performance. 

4. Conclusion 

Based on the preceding analysis discussing the impact of Corporate Social 

Responsibility, Independent Commissioners, and Company Size on the financial performance 

of banks listed on the Indonesia Stock Exchange from 2020 to 2022, the following conclusions 

can be drawn: (1) Corporate Social Responsibility (X1) partially demonstrates a significant 

effect on the financial performance of the company (Y). (2) The Independent Commissioner 

variable (X2) shows no partial significant effect on the financial performance of the company 

(Y). (3) The Company Size variable (X3) partially exhibits a significant effect on the financial 

performance of the company (Y). 
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All independent variables in this study—Corporate Social Responsibility, Independent 

Commissioners, and Company Size—exert a significant influence on the financial performance 

of the company. This conclusion is supported by the simultaneous F-test, where the 

significance value of 0.000 < 0.05 indicates that CSR, independent commissioners, and 

company size together have a significant impact on the company's financial performance. 

Furthermore, the coefficient of determination test reveals an R-square value of 0.199, 

representing 19.9%. This result suggests that 19.9% of the variations in financial performance 

can be explained by differences in Corporate Social Responsibility, Independent 

Commissioners, and Company Size, while the remaining 80.1% is attributed to other untested 

factors. Notably, the magnitude of explained variance is relatively small due to the study's focus 

solely on non-financial variables, without incorporating financial ratios. 
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